SUMMARY 
of investment project 
«Brewery Plant Construction in the Tatischevo area of Saratov Region»

Investment project provides construction of a brewery plant in the Tatischevo area. 
Construction of the plant will allow determining the development priorities of food industry to meet the needs of Saratov region’s domestic market and markets of the Russian Federation’s regions, the development of productive forces, increasing the export of beer production.
The main objective of development of the investment project is to create the conditions for the development of brewing industry of region, reducing the consumption of surrogate beer and alcohol products by the population of region, providing the competitiveness of brewing products by improving their quality and safety.
These goals, taking into account the implementation of the investment project include:
· saturation of region’s beer market by the competitive products, corresponding with the requirements of quality and safety;
· providing conditions to meet the public demand for beer and improving the culture of consumption; 
· improving economic and social infrastructure of brewing industry; 
· creating of favorable conditions for investment and innovation in the industry;
· enhancing of industrial cooperation in agriculture complex and related industries;
· expanding a profit part of the regional budget from mandatory tax payments;
· creation of additional jobs in the Tatischevo area, thereby reducing social tensions in some segments of population.
As a result of the project, Saratov region will receive: 
· plant that will be equipped with modern outfit that allows to produce 3 million dal of beer per year in the PET package (85%), and keg-package (15%); 
· creating of 128 additional jobs at an average wage 6,633 rubles;
· revenue taxes of all levels, with output at 100% capacity utilization – 164.6 million rubles per year;
· development of related industries - agriculture (brewery barley), chemicals (polyethylene), and development of region’s infrastructure.
Realization of the investment project for production of 3 million dal of beer per year 
will require investments of 445.3 million rubles. At the exit: 
· cost of 1 liter of beer sold – 8.68 rubles;
· product profitability - 62%;
· payback period - 6 years and 2 months.

	
	Investments

	№
	Cost name
	Amount, rubles       

	
	
	

	1
	Registration of business
	10,000

	3
	Design work
	6,362,159

	4
	Communications supply
	37,007,945

	5
	Construction of plant
	90,887,982

	6
	Buying of equipment
	175,112,964

	7
	Mounting, starting-up and adjustment of equipment
	8,048,103

	8
	Funds to cover current cash breach of enterprise
	53,620,000

	9
	Total:
	371,049,152

	10
	Risks - 20%
	74,209,830

	11
	Total amount of investments:
	445,258,982

	Basic  techno-economic indices by 2011

	1
	Plant output, dal per year
	3,030,000

	 
	* 1 dal equal to 10 liters
	 

	2
	Plant output reserve, dal per year
	4,000,000

	3
	Range of goods (% of total sale amount)
	 

	 
	By the type of package:
	 

	 
	                  bottled (pasteurized) beer, volume 1.5 l (PET)
	85-95%

	 
	                  unbottled (non-pasteurized) beer, volume 50 l (keg)
	5-15%

	 
	By brand:
	 

	 
	                  Zhiguliovskoe (consistence11%, inclusion volume fraction of alcohol 4.0%)
	40%

	 
	                  Rijskoe (consistence 12%, inclusion volume fraction of alcohol 4.5%)
	30%

	 
	                  Moscovscoe (consistence 13%, inclusion volume fraction of alcohol 4.7%)
	20%

	 
	                  Leningradskoe (consistence 20%, inclusion volume fraction of alcohol 7.9%)
	10%

	4
	Tota staff amount
	128

	5
	Prime cost of  1l  beer sold
	8.68

	6
	Aggregate sale proceeds (including VAT and excise)
	627,392,300

	 
	including:     pasteurized beer
	567,143,236

	 
	            non-pasteurized beer
	60,249,064

	7
	Prime cost of output
	262,885,127

	 
	including:     cost of raw materials (excluding VAT)
	85,962,988

	 
	                    cost of goods (excluding VAT)
	138,272,711

	8
	Gross profit from product selling
	215,649,873

	9
	Income tax (24%)
	51,755,970

	10
	Net profit
	163,893,903

	11
	Production profitability, %
	62%

	Investment efficiency indices                                                                                                                                                (calculation period of integral indices - 5 years)

	№
	Index name
	Величина показателя

	1
	Payback period, years
	 

	 
	without taking discounting
	4 years 8 months

	 
	taking discounting
	6 years 2 months

	2
	Net present value of investment project (NPV), rubles
	184 633 272

	3
	Profitability index (PI)
	1.41

	4
	Accounting rate of return (ARR)
	0.39

	5
	Internal Rate of Return (IRR), %
	51.13

	6
	Break-even point by output producing, liters
	2,073,821


